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EXECUTIVE OFFICE OF THE PRESIDENT ,
OFFICE OF MANAGEMENT AND BUDGET - e ' :
06A-FILE ,'IL‘ EZ<2§ ~

WASHINGTON, D.C. 20503

December 29, 1988
LEGISLATIVE REFERRAL MEMORANDUM

TO: SEE ATTACHED DISTRIBUTION LIST

SUBJECT: Department of the Treasury draft bill -- "Electronic
Funds Transfer Federal Salary Act.” = o

The Office of Management and Budget requests the views of your ... . . ..
agency on the above subject before advising on its relationship to
the program of the President, in accordance with Circular A-19.

Please prévide us with your views no later than s
(NOTE -- This bill is needed in support of the 1990 Man
| Legislation Program and is identical to a proposal cleared by

OMB in 1987.) . .
Direct your questions to Gregory Jones (395-3453), of this office.

istant{ Di dtor for

Dedislative Reference

|

| *
‘ .

|

\

| Enclosures .
- cc: Kevin Scheid r  Frank Seidl
| ' Karen Krop Bill McQuaid

Hilda Schreiber  Suzanne DuVal B
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DISTRIBUTION LIST

AGENCY | CONTACT
Department of Agriculture (201) L Marvin Shapiro
Dep%rtment of Commerce (204) : - Mike Levitt
—_— Department of Defense (206) . ~‘_ Sam Brick
Department of Education (207) ' ‘Nancy Heindel
"f“ Department of Energy (209) o Bob Rabben

Department of Health
and Human Services (214) ' Frances White
Department of Housing and

Urban Development (215) = EA Murphy

| Department of the Interior (216) Philip Kiko
Department‘df Justice (217). Jack Perkins
Department of Labor (218) - Seth Zinman
Department of Transportation (226)  Tom Herlihy
NASA (215) - ~ Jon A. McBride

Office of Personnel Management (222) James Woodruff
Veterans Administratjion (229) Donald Ivers

Central Intelligerice Agency

PHONE NUMBER

382-1516
377-3151
697-1305
732-2670

'586-6718

245-7760

:755-7093
343-6706

. 633-2113

'523-8201

366-4684

453-1948

632-5524

233-3832
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Dear Mr. Speaker:

Enclosed is & draft bill to suthorize the Secretary of the
Treasury to issue regulatiqns to require that wages and salaries
of Federal employees be peid by electronic funds trensfer. This
proposal is a legislative 1n1tiat ve in the President's
management program for fiscal year 19

‘The purpose of this bill 48 to improve operating efficiency,
dnerease productivity, reduce: the costs associated with the
current methods, and to ensure that Federsl salaries and wage
payments are delivered to the recipient on time. Currently, it
costs Treasury $.30 for each issued salary and wage check, while
‘the seme payment made by electronic funds transfex methods costs
§.04, It 4s expected that approximately 8§17 million annually
will be saved through enactment of this bill, .

Conversion of Federal salary and wage payments to 'ol'ec_tronic
funds transfer methods will -eliminate: lost, forged, or -  stolen
checks: and the attendant costs associated with issuance of new
‘payments., Use of the electronic funds transfer payment method
will afford employees an earlier access to their banked payments.

Treasury 1s aware that some Federal employees have assignments
which preclude use of the electronic funds transfer payment
method. We are also sensitive to the fact that some employees

. may not  have bank accounts. Regulations will be prepared to
address these concerns and, through regulations, the Secretary
will have sufficient discretion to permit checks to continue to
be used for some categories of wage end salary payment and when

- 4dndividual circumstances indicate the best method of peyment is a
check. In this regard, we will work closely with affected
employees and their repreeentatives to ensure that no one is
unfeirly disadvantaged.

We believe that this legislation will receive the support of
the private sector financisal community.

It is respectfully requested that you lay the proposed bill

before the House. A similar proposal has been transmitted to
the President of the Senate.
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Page 2--The Honorable Jim Wright

‘The Office of Management and Budget advised that there is no
objection from the standpoint of the Administration's progrem to

. the presentation of this legislative proposal to the Congress and
that its enactment would be in accord with the program of the
President.

Sincerely,

Mark Sullivan III
- General Counsel

The Honorable Jim Wright : e

Speaker of the House .
of Representatives

Washington, D.C. 20515 —

Enclosure
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